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 South Africa focus: context 

• six red cards for World Cup elites 
• urban protest 
• overaccumulation and financialization 
• implications for cities and infrastructure 
• a Brazil-Russia-India-China-SA bloc? 



 six red cards for World Cup elites: 

1) dubious priorities, overspending 

2) FIFA profits, political corruption 

3) debt & imports, economic crisis 

4) trickle-down promises broken 

5) democratic freedoms suspended 

6) protest met by repression 



Fédération Internationale de Football Association 
meta-critique of politics, economics, culture and sports power 



 

was 2010 a success… 
or a hosting disaster?! 



Cape Town could have upgraded existing 
stadium in ‘coloured’ township of Athlone but 
FIFA insisted that TV should broadcast views 
of Table Mountain, not of shack settlement 

Athlone Stadium 

Khayelitsha’s shacks,  
wall-less toilets 

FIFA: “A billion television 
viewers don’t want to 
see shacks and 
poverty on  
this scale.” 

shacklands nearby 

a local club, Ajax, plays here – but only with municipal subsidy 

“can white-elephant stadium be converted to low-cost housing?” 
(asks African National Congress CT leader Tony Ehrenreich) 



revealed in 2013: massive 
construction industry 
collusion on World Cup and 
other new infrastructure, 
amounting to more than $4 
billion worth of projects 
(Competition Commission 
levied $140mn in fines so far) 

crony capitalists got contracts:   
• Ibhola Lethu beneficiaries include Craig Simmer 
(official of crashed bus privatizer Remant Alton 
and Point development flop Dolphin Whispers) 
• Broederbonder firm Bruinette Kruger Stoffberg  
• Group 5/WBHO with Tokyo Sexwale’s and 
Bulelani Ngcuka’s Mvelaphanda group, 
• electricity deal: Vivian Reddy’s Edison Power 

Durban citizens ask: 
 a sensible investment? 

 

vast cost escalation: 
began as $225 million in 2006 

next door to Mabhida: perfectly functional  
52,000-seater Absa Stadium hosting rugby 

Durban’s new $390 million white elephant 



FIFA’s looting culture: externalised profits of $3.2 bn 
 



FIFA’s culture  
of sponsorship = 
monopoly control 
as sponsors, world’s largest 
firms prohibit competition 



World Cup construction a major  
factor behind rapid rise in  

SA’s foreign debt, to $85 bn by 
mid-2010 and $150 bn by 2014: 

severe debt/GDP danger   

the last time we hit this ratio, 
PW Botha defaulted on $13 bn in debt 
and imposed exchange controls, 1985 

https://www.fnb.co.za/downloads/economics/MonthlyZARMarch09.pdf 



        trickle-down promises broken:  
informal trading persecution 

 
• in Durban’s 
Warwick Junction, 
the eviction of 100-
year Early Morning 
Market (for city’s 
shopping mall 
gentrification 
strategy) was halted 
through sustained 
resistance by 
traders, community 
and their lawyers, 
2008-10!  

• informal street traders furious at displacement, barred from selling 
• intense protests in Joburg, Cape Town and Durban 



democratic freedoms suspended   

In early May 2010, police minister Nathi 
Mthetwa told parliament of ‘air sweeps 
by fighter jets, joint border patrols with 
neighbouring countries, police escorts for 
cruise ships and team security guards 
with “diplomat” training.’  
 The aim is to ‘prevent domestic 
extremism, strike action and service 
delivery protests.’  
 No protests within 10km of a stadium. 
 



Such authoritarian backwardness is hardly surprising, however. It 
comes from a body that in 2010 is still forcing journalists to agree not 
to bring it into disrepute as a condition for getting accreditation.“ 

- Rhodes University media professor Guy Berger, January 2010 
 

FIFA’s defines “disrepute“: anything that “negatively affects the 
public standing of the Local Organising Committee or FIFA.“  

FIFA’s power to limit communications – 
including banning image transmissions 
from cellphones at games – is an 
“artificial and autocratic fiat. It is simply 
stupid to regulate for information 
scarcity in an age that has 
unprecedented information potential - 
potential even for FIFA itself.  

FIFA’s media muzzle 
No bringing World Cup 

into ’disrepute’ 



• bribery 
• ticket bungling 
• nepotism 
• branding monopoly 
• empty promises 

 

 

 

 

 

 

 

 

 

 



major 
anti-FIFA 
protests:  
 

Johannesburg SA Transport and Allied 
Workers Union wage strike, 2010 

Cape Town construction workers strike, 2008 

Durban’s Warwick Early Morning Market:  
anti-displacement protest, 2009 

Stallion Security guards  
 in Durban during World Cup 

• Stallion Security workers against labour broking 
• informal traders facing restrictions 
• displaced Durban fisherfolk 
• CT residents of N2 Gateway project forcibly removed 
• construction workers 
• AIDS activists prevented from distributing condoms 
• environmentalists angry about World Cup’s offset 

‘greenwashing’ 
• Mbombela students who lost school 
• disability rights advocates 
• poor towns’ residents demanding provincial rezoning 



Durban street protest, June 16 



state repression 
longstanding problems of SA police 

brutality, e.g. 2004 torture of Landless 
Peoples Movement activists and 
police general Bheki Cele’s 2008 

‘shoot to kill’ order in KwaZulu-Natal 

Corrupt local gov’t minister 
Sicelo Siceka’s ’turnaround-

around’ municipal strategy: no 
change, just more repression 

Stallion workers captured  
after stun grenades, 14 June 



    ubiquitous  
‘service  
delivery  
protests’ 

  





Newcastle, KwaZulu-Natal Province, 1913 
first application of satyagraha in coal 

workers strike and Indian civil rights march 

‘truth’  
and  

‘force’ 





Brazil 

#61 

India 

#83 

Germany 

#130 



SA’s high social protest rate 
3000 violent (thousands more non-violent) from 2009-12 





1. South Africa       599 

2. Botswana        92 

3. Zambia            75 

4. Ghana             43 

5. Namibia           32 

6. Angola             32 

7. Mali                  29 

8. Guinea          21 

9. Mauritania  20 

 Tanzania  20 

 Zimbabwe  20 

Africa’s 
mining 

production 
by country, 

2008 



Mgcineni Noki, 
Lonmin rock 

drill operator 
16 August 2012 

platinum  

under  

Marikana 





inequality (Gini coefficient, 2011) 

SA is worst amongst large societies 



‘reserve army’ of unemployed youth 



The Economist, 25 Feb 2009 



declining SA manufacturing profit rate 
 

1948    1955   1965   1975   1986 
Source: Nicoli Nattrass, Transformation 1989 

Rate of Profit (as % of capital stock) 

deep-rooted capitalist stagnation 
due to ‘overaccumulation crisis’ 
(and then 1985 banking crisis) 

finally responsible for late 1980s 
break between white 

Johannesburg capital and racist 
Pretoria government 

similar US profit decline  



declining SA manufacturing profits 
in relation to finance, insurance & real estate 

Source: Dani Rodrik, Harvard 

1990 



1948    1955   1965   1975   1986 
Source: Nicoli Nattrass, Transformation 1989 

Rate of Profit (as % of capital stock) 

similar US profit decline  

SA total profit rate, 1970-2010 
net operating surplus/capital stock 



SA financial volatility and capital flows 

      

 

political liberation 

financial 
liberalisation 



never-ending currency crashes 



 

only Greece has had higher long-
term real interest rate (Feb 2011) 



consumer debt reaches unprecedented heights 

Source: SA Treasury 



SA borrowers’ “impaired credit”: 
2.3 mn newly blacklisted 

consumer credit  

market failure  





belated fixed investment rise: state megaprojects  
(e.g. stadia, Gautrain, Medupi, Coega, SAA, arms) – 

but domestic savings don’t keep up 

Source: SA Treasury 



“current account deficit” 
mainly dividend/profit/interest outflows: 

Anglo American, DeBeers, SABreweries, Old Mutual 
insurance, Didata IT, Investec bank, BHP Billiton, Liberty Life 

trade deficit 

 our capital outflow 



Johannesburg Stock Exchange speculation 

      

 



real estate prices 
1997-2005 & 2008 (%) 

       

  

Source: IMF, ‘South Africa: Selected Issues’, September 2005 



        coming soon to South Durban: 
biggest freight/shipping/petro-

chem expansion in African history 

resistance 
• Clairwood 
• Wentworth 
• Merebank  
 



Transnet vision of $10 bn ‘dig-out port’ 

$5 bn loan by Chinese state bank March 2013 



activists envisage 5-step 
‘South Durban Detox’ 

resist,rezone, restructure 
 1) reverse attempted rezoning of Clairwood  

2) enforce/expand existing residential zoning 
of Clairwood, Merebank and Wentworth 

3) mobilise solidarity in Durban & everywhere 
4) take seriously climate rhetoric: shift freight to 
trains, lower trade vulnerability, de-smokestack  
5) plan/implement post-pollution, post-carbon 
Durban with ‘Million Climate Jobs’ campaign 

 



who wins from $85 bn in 

new infrastructure spending? 
 • Peter Bruce, editor of Business Day: ‘mine more 

and faster and ship what we mine cheaper 
and faster’ – February 13 2012  

• Minister of Economic Development Ebrahim Patel: ‘We took 

account of the lessons of the 2010 World Cup 
infrastructure and the growing experience in 
the build programmes for the Gautrain, the 
Medupi and Kusile power stations, the 
Freeway improvement programme and the 
major airport revamps.’ – Feb 2012 



BRICS ‘New Development Bank’ 
to finance next destructive infrastructure projects 



Durban’s hosting of 
BRICS, 26-27 March 2013 

International Convention Centre 



  Manmohan Singh       Xi Jinping             Jacob Zuma    Dilma Rousseff       Vladimir Putin 



  

against slavery, colonialism, 
neocolonialism, neoliberalism? 



 or within? 




